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Candlestick

Our guide covers 40 powerful candlestick patterns to help you

Patterns

navigate market movements with clarity and confidence.




40+ Essential Candlestick Patterns: Your Guide to Smarter Trading
Decisions
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Introduction

Candlestick patterns are one of the most powerful tools in technical analysis. They reveal market sentiment,
help traders understand price action, and offer early signals of potential trend reversals or continuations.
Whether you trade stocks, forex, or cryptocurrencies, mastering these patterns will significantly improve your
decision-making.

This guide brings you 40+ must-know candlestick patterns, starting from the simplest forms to more advanced
structures. Each pattern is explained with meaning, psychology, and usage, so you can navigate the markets
with clarity and confidence.

Candlestick Patterns: Key Takeaways

Understanding candlestick patterns helps you read the market like a pro.
Patterns reveal buyer—seller strength and potential market direction.
Knowing these signals improves entries, exits, and risk management.
Mastering all 40+ patterns enhance your chart-reading skills.

40+ Candlestick Patterns: From Basics to Advanced Concepts
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1. Doji

Types of Doji
[ ——— [ SE—
Common Doji  Long-legged Dragonfly Four-price Gravestone

Doji is a unique candlestick pattern that means the market is indecisive. Traders see this pattern when the opening
and closing are almost equal. This tight range means buyers and sellers are balanced and there’s uncertainty on the
next direction.

A Doji can appear in different forms like standard doji, long-legged doji, or gravestone doji. Each one gives
different insights depending on the context. For example, a long-legged doji means higher volatility and a
gravestone doji often appears at market tops.

Using doji patterns can be a signal of reversals or continuations of price trends. When you see a doji after an
uptrend, it may be a reversal to a downtrend. When you see it during a downtrend, it might mean the price will
continue to fall but with caution.

Context is key to better insights. Looking at the preceding candles and overall market trends helps you determine
the strength of the signal. For example, if a doji appears after several bullish candles, it’s more powerful as a
reversal signal than one surrounded by bearish candles.
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2. Hammer

Ij | IIF | i Hammer
|40 /% Candlestick
Patterns

The hammer pattern is a strong bullish reversal signal after a downtrend. Traders see this pattern by looking at its
shape. A hammer has a small body at the top of the trading range and a long lower wick. This means buyers came
in after sellers pushed the price down.

Confirmation is key to the hammer’s effectiveness. Traders look for bullish candles after the hammer. A strong up
move after the hammer confirms the reversal signal. For example, if a hammer appears at a support level and is
followed by a bullish candle, it means buyers are in control.

Knowing the difference between a regular hammer and an inverted hammer is important. A regular hammer forms
during a downtrend and means potential reversal up. An inverted hammer can appear after a downtrend or during
consolidation. It means buyers tried to push the price up but were met with selling pressure. Market context helps
you determine which hammer you are dealing with.
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3. Shooting Star

Shooting Star
=

The shooting star is a strong bearish reversal pattern after an uptrend. This means the price will decline.

A shooting star has characteristics. It has a long upper wick which means buyers pushed the price up during the
session. But the price closed near the open so the body is short at the bottom of the range. There’s usually no or a
little lower shadow.

Traders use the shooting star to forecast future market movements. When this pattern appears, it means buyers are
losing control and sellers may take over. The longer the upper wick, the bigger the reversal.

To confirm the shooting star, traders look for increased volume during its formation. High volume means strong
interest and can strengthen the signal. If subsequent candles are bearish, it’s a further confirmation of a price
decline.
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4. Morning Star

Morning Star

/ g
*'l *;+. '*+..
T

= = Entry Level

------- Stop Loss

The Morning Star is a 3-candle bullish reversal pattern. It means a change of market sentiment from bearish to
bullish.

This pattern has three candles:

1. The first candle is a long bearish candle. It means strong selling.
2. The second candle has a small body which can be bullish or bearish. This candle means the market
is indecisive.
3. The third candle is a long bullish candle that closes above the middle of the first candle.
Traders use the Morning Star to signal a change of momentum. When this pattern appears after a downtrend, it
means buyers are taking control.

Confirmation is key to reliability. You should look for higher volume on the final bullish candle. Higher volume
means more support for the reversal and more confidence in the trade.

For example, when the Morning Star appears after a big decline in stock price, traders may see it as an entry point.
In historical data, stocks that follow this pattern tend to go up in the next trading sessions.
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5. Evening Star

Evening Star

_____ Stop Loss
‘ - |- — Entry Level
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The Evening Star is a 3-candle bearish reversal pattern. It has a bullish candle, then a small body candle, and then a
bearish candle. This sequence means a decline after an uptrend.

The first candle is usually big and green, which means strong buying. The second candle has a small body, which
means the market is indecisive. This indecision often leads to the third candle, a big red one that confirms the
reversal.

Look for this pattern at the top of an uptrend. The Evening Star means buyers are losing steam and sellers are
taking over.

To confirm this pattern, traders should look for higher volume on the bearish candle. Higher volume during the
third candle means more selling pressure and more chance of a trend reversal.

Statistically, patterns like the Evening Star can give you an edge. Research shows that when you identify it
correctly, it’s successful 70% of the time.
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6. Bullish Engulfing Pattern

Engulfing pattern

|

Bullish Engulfing

The bullish engulfing candlestick pattern is a strong reversal signal in candlestick analysis. It’s 2 candles. The first
candle is small and the second one is big and covers the first one.

Bullish engulfing is when a bullish candle engulfs a bearish candle. This is a sign of upward momentum. Traders
see this as buyers stepping in. Bearish engulfing is when a bearish candle engulfs a bullish candle. This is a sign of
downward movement, sellers taking control.

Engulfing patterns confirm changes in market sentiment. For example, if you see a bullish engulfing candlestick
pattern after a downtrend, it may be a sign of a potential reversal to an uptrend. If you see a bearish engulfing
pattern after an uptrend, it may be a sign of a decline.

To make your trading decisions stronger, look for additional confirmation through volume or subsequent price
action. Increased volume during the formation of an engulfing pattern adds to the signal. If the price continues in
the direction of the engulfing pattern, it reinforces the trend change.

pg. 10



http://ifmcinstitute.com/wp-content/uploads/2024/08/bullish-engulfing-pattern.jpg

7. Piercing Pattern

Piercing
pattern

.'l@l"

Piercing pattern is a bullish reversal after a downtrend. It’s 2 candles. It’s a sign of price increase.

This starts with a bearish candle. Then a bullish candle opens below the previous candle’s close. The important
part is it must close above the midpoint of the bearish candle. This shows buyers are stepping in.

Traders use the piercing pattern to anticipate price increase. When they see this formation they may go long.

Confirmation is key. Increased volume on the bullish candle makes the signal stronger. Higher volume means more
buyers are interested, makes the pattern more reliable.

Piercing Pattern Characteristics:
o Formation: Bearish candle followed by a bullish candle.
e Opening and Closing: Bullish candle opens below and closes above the midpoint of the bearish
candle.
e Volume Confirmation: Look for increased volume on the bullish candle.
Studies show that traders who use volume analysis get better results when using candlestick patterns like this one.
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8. Dark Cloud Cover

Dark cloud
cover

i@'i i

Dark Cloud Cover is a bearish reversal pattern that appears after an uptrend in price movement. This is a sign of
downward price action so traders must recognize.

The formation is 2 candles. The first candle is bullish, strong buying pressure. The second candle is bearish and
opens above the high of the first candle. Then it closes below the midpoint of the first candle. This closing is
important as it shows momentum has shifted from buyers to sellers.

Traders use this pattern as a signal to sell or short. Recognizing this pattern can help you avoid losses during
market reversals.

To make the dark cloud cover signal stronger you must validate it with increased selling volume. Higher volume
on the bearish candle means more sellers are convinced, makes the pattern more likely to be a decline.

For example if a stock shows a dark cloud cover after a long rally and there’s a volume spike it’s time to prepare
for a potential drop. Historical data supports this; studies show that patterns like dark cloud cover have led to big
declines in stock prices many times.

Now you know the dark cloud cover pattern you can make decisions based on market and trends.
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9. Hanging Man: A Bearish Reversal Pattern

Hanging Man Pattern

Hanging Man is a bearish reversal pattern that appears after an uptrend. This is a sign of price decline in the
market.

A Hanging Man has a short body at the top of the range. It has a long lower wick, means sellers are stepping in
during the session. The long lower wick means rejection of higher prices, means buying pressure is weak.

Traders use the Hanging Man to anticipate a downturn. When this pattern appears it means buyers are losing
control. A decline will follow if confirmed by subsequent bearish candles or increased volume.

For example if a stock closes lower the next day after a Hanging Man appears it makes the bearish signal stronger.
Volume can also provide context. Higher volume on the next red candle means more traders are selling, makes the
pattern more likely to be a decline.
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10. Inverted Hammer

Inverted Hammer

"*F'w

Inverted Hammer is a bullish reversal pattern that appears after a downtrend. This candlestick is a sign of a change
in direction. Traders look for it to mean buyers are gaining strength.

The inverted hammer has a long upper wick and a small body at the bottom of the range. This shape means buyers
pushed the price higher during the session but sellers stepped in and pulled the price back down. The long wick is
the potential upside, the small body means sellers controlled the close.

Traders use the inverted hammer to signal an upside price move. Wait for confirmation from subsequent candles. A
bullish confirmation like a strong close above the inverted hammer’s body supports the idea of a trend reversal.

Statistically patterns like the inverted hammer can lead to big price moves. Studies show that when confirmed this
pattern has historically resulted to 5-10% price increase in the following weeks.

Recognizing the inverted hammer and validating it with further bullish activity can improve your trading strategy.
Proper use of this pattern can help you make decisions to enter or exit positions.
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11. Harami

Harami Pattern

.

Bullish Harami Bearish Harami

The harami pattern is a 2 candle reversal pattern that traders use to predict market changes. It’s a larger candle
followed by a smaller candle. The second candle is inside the body of the first.

There are 2 types of harami patterns: bullish harami and bearish harami. A bullish harami is when a small green
candle is inside a larger red candle. This means the market may be about to turn up. A bearish harami is when a
small red candle is inside a larger green candle. This means the market may be about to turn down.

Traders use harami patterns to spot changes in market sentiment. For example, if a bullish harami forms after a
down trend, it means buyers are taking control. If a bearish harami forms after an up trend, it means sellers are
taking control.

To confirm the harami pattern, use volume analysis and price action after. More volume during the formation of
the pattern is a plus. For example, if the bullish harami forms with increasing volume, it’s a stronger case for up.

Knowing this helps you make better decisions. Knowing the harami pattern means better trading strategies and
results.
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12. Three White Soldiers

Three White Soldiers

I
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Y

————— Stop Loss
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Three White Soldiers is a strong bullish reversal pattern in candlestick charting. It’s 3 consecutive green candles.
Each candle closes higher than the previous one. It means clear upward momentum.

Traders use this pattern to signal strong buying pressure. When investors see this, they may think the market is
about to turn up. The consecutive closes above the previous candles means buyers are in control.

To make this pattern more reliable, look for volume on the green candles. Higher volume means more participants
are supporting the price up. For example, if the 3 candles appear with big volume spikes, it means the buying
pressure is strong and will likely lead to more price up.

Three White Soldiers often forms at the bottom of a down trend. If you spot this pattern early, you can get in
before the up trend starts to make profits.

In short, spotting the Three White Soldiers pattern is key for traders who want to trade on bullish reversals. It’s a
good tool to predict market up when validated with volume. Knowing this pattern means better trading strategies.
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13. Three Black Crows

Three black crows

-
" ---

Three Black Crows is a strong bearish reversal pattern in candlestick analysis. It’s 3 consecutive red candles. Each
candle closes lower than the previous one. It means the market sentiment has shifted from up to down.

Three black
crows

Traders see this as strong selling pressure. When investors see 3 black crows, they often think of price down. This
is important for making trading decisions.

Volume plays a big role in confirming this pattern. More volume on the red candles means more traders are selling.
Higher volume means more reliability to the signal, means the down move is not just a temporary one.

For example, in a recent market drop, 3 black crows appeared and the price dropped 15% in days. Traders who saw
this pattern early were able to short their positions.

Three Black Crows key points:

e Formation: 3 consecutive red candles with lower closes.

o Indication: Strong selling pressure and potential down trend.

e Confirmation: More volume on red candles means more reliability.
Knowing this helps you use Three Black Crows pattern in your strategy. Spotting this pattern means better market
forecast and more profits.

pg. 17



http://ifmcinstitute.com/wp-content/uploads/2024/08/Three-black-crows-.jpg

14. Tweezer Tops

Tweezer Tops

| 11

Tweezer tops is a bearish reversal pattern in candlestick analysis. It’s 2 candles that appear consecutively on the
chart. Both candles have the same high but different color. The difference means market sentiment has shifted and
resistance is at that price.

When you see a tweezer top after an up trend, it means price down. The first candle is bullish, the second candle is
bearish. This combination means trend reversal.

To make it more reliable, validate the tweezer top with more selling volume in the next sessions. Higher volume
means sellers are entering the market aggressively and supports the bearish view.

Here’s Tweezer Tops key points:

o Formation: 2 candles with same high and different color.

e Indication: Price down after an up trend.

o Validation: More selling volume means more reliability.
Be careful when interpreting this pattern. Misinterpreting a tweezer top can give false signals. So combine this
pattern with other indicators for more robust strategy.

In short, knowing tweezers tops means knowing market reversals.
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15. Tweezer Bottoms

Tweezer Bottoms

|5

Tweezer bottoms is a bullish reversal pattern formed by 2 candles. Each candle has the same low but different
color. The first candle closes lower, the second candle closes higher. This means strong support at that price.

Traders look for tweezer bottoms after a down trend. When this pattern appears, it means price up. The 2 candles
means buyers are stepping in to push price up.

To confirm the strength of tweezer bottom, look for buying volume in the next sessions. If the volume increase
after the pattern forms, it adds to the bullish reversal signal. Higher volume means more participants are buying
and can lead to price up.

For instance, if a stock has been down and forms a tweezer bottom at $50 with a red candle followed by a green
one, traders may see this as a buy opportunity. If the next few days show more buying volume, it means price will
likely up.
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16. Bullish Belt Hold

Bullish Belt
Hold

The Bullish Belt Hold is a strong bullish reversal pattern. It’s a single green candle that opens at or near the low
and closes near the high of the day. This is a sign of a change of sentiment from bearish to bullish.

Traders see this as strong buying. When this appears after a trend down, it means buyers are stepping in big time
and overpowering sellers. The move can be big in the next few days.

To confirm the Bullish Belt Hold, look for increased volume on the green candle. Higher volume means more
participants are getting in, so the trend reversal is more likely. For example if the stock closes up big on the day
with double the average volume, that confirms the bullish signal.

17. Bearish Belt Hold

Bearish Belt
Hold
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The Bearish Belt Hold is a big bearish reversal pattern. It’s a single red candle. This candle opens at or near the
high and closes at or near the low. This is strong selling. Sellers are in control.

Traders see this as strong selling. When this appears, buyers have lost control. The move down can be next.

Volume is key to confirming the bearish belt hold. Higher volume on the red candle makes it more valid. More
traders are getting in on the sell off so the move down is more likely.

Here are the key points to remember for the bearish belt hold:

o Single Red Candle: Opens at or near the high and closes at or near the low.

o Strong Selling: Means shift from buyer control to seller control.

e Volume Confirmation: Higher volume on the red candle.
This pattern can be used in your trading strategy. It helps you make a better decision when the market is about to
move. Recognizing these signals can mean better risk management and profit opportunities.

18. Rising Three Methods

Rising Three Methods

Rising Three Methods is a continuation pattern. It’s bullish momentum in the market. It appears during an uptrend
so prices will likely go up.

The pattern is a long green candle followed by three small red candles. After the three small red candles, another
big green candle completes the pattern. The long green candle shows strong buying, the three small red candles is a
pause or consolidation before buyers take control again.

Traders use this pattern to predict the price will keep going up. It means despite some selling, buyers are still in and
willing to push prices higher.
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To confirm the Rising Three Methods pattern, look for increased volume on the final green candle. Higher volume
means strong buying and the momentum will continue. Studies show patterns with big volume have a higher
success rate.

For example if you see this pattern after a big uptrend, you can enter long. You can set your stop loss below the
lowest point of the three red candles to manage your risk.

Recognizing the Rising Three Methods can be used in your trading strategy and improve your decision making in
volatile market. This pattern is a big tool for traders who want to ride the bullish trend.

19. Falling Three Methods

Stop Loss

Entry Level

Falling Three Methods . '

Falling Three Methods is bearish momentum in the market. It’s a long red candle followed by three small green
candles and then another red candle.

The first long red candle means sellers are in control. The three small green candles is a pause or a retracement in
price. This means buyers are trying to push the price up but not strong enough to reverse the trend.

Traders use this pattern to predict the price will keep going down. When the final red candle appears it confirms
the downtrend will continue.

Increased volume on this final red candle is key to validation. It means strong selling pressure and the bearish
sentiment is still intact. A study from Investopedia says patterns confirmed by higher volume is more likely to be
successful.

Here are the key points for the Falling Three Methods:

e Long Red Candle: Initial strong selling.
o Three Small Green Candles: Brief upward correction.
o Final Red Candle with Higher Volume: Confirmation of the downtrend.
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This pattern helps you make a better decision about the market movement so you can act fast when the situation
changes. Recognizing this pattern can improve your trading strategy and result.

20. Bullish Harami Cross

Bullish Harami Cross

+

Bullish Harami Cross is a two candle reversal pattern. It appears after a downtrend and means potential bullish
reversal.

The first candle is red, means sellers are in control. The second candle is a doji, means traders are indecisive. This
combination means the selling pressure is weakening.

Traders use this pattern to find the entry point. The doji is a pause in the market and buyers can get in. This can be
a shift of momentum from sellers to buyers.

Confirmation is key when using this pattern. After you see the Bullish Harami Cross, wait for the next green
candles. These candles will validate the reversal signal and give you more confidence to enter the trade.

Here are the key points for the Bullish Harami Cross:

o Indecision: The doji is indecisive.

o Reversal Signal: Means change from bearish to bullish trend.

o Confirmation Needed: Look for green candles after the pattern.
Using this pattern takes practice and patience. Traders should combine it with other technical indicators for better
result. They can add more analysis by looking at volume or support levels.

The Bullish Harami Cross is a big tool for trading opportunity. Know its structure and meaning to make better
decision in the market.
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21. Bearish Harami Cross

Bearish Harami Cross
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The bearish harami cross is a 2 candle reversal pattern used to spot a change in the market. It’s a big green candle
followed by a doji. The doji shows traders are unsure, which can be a sign of a change in momentum.

This pattern appears after an uptrend. Traders see it as a warning the uptrend is losing steam. The first candle is
green so buyers were in control. But the second candle is a doji so sellers may be getting ready to take over.

To make it more reliable, traders confirm the bearish harami cross with a bearish follow through. That means they
look for more price action that supports the idea of a down trend. For example if the price goes below the low of
the doji on the next trading day it confirms the bearish signal.

Statistics show the bearish harami cross can lead to big price drops when confirmed correctly. According to
Investopedia research, patterns like this have been profitable for those who acted on them.

Key points:

o 2 candle pattern: Green candle followed by a doji.

o Indecision: Doji means uncertainty in the market.

e Confirmation needed: Look for follow through bullish.
Understand these and you can make better decisions and manage risk.
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22. Homing Pigeon

Homing Pigeon
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The Homing Pigeon is a bullish reversal pattern in candlestick charting. It appears after a down trend and means
price will go up.

It’s 2 candles. The first is bearish, means selling pressure. The second is a small bodied candle that closes inside
the body of the previous bearish candle. This means buyers are entering the market despite the prior selling.

Traders look for this pattern as a sign of an up move. The key is to confirm it with higher volume on the next green
candle. Higher volume means more buying interest which adds to the validity of the pattern.

For example if a trader sees a homing pigeon after a big drop in price it may mean the down trend is losing steam.
If the next candle closes higher with volume it’s a buy signal.

Statistics show patterns like the homing pigeon are more effective when they occur near support. Traders can
improve their strategy by combining this pattern with other technical indicators.
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23. Matching Low
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Matching low is a bullish reversal pattern in candlestick charting. It’s when 2 consecutive candles form at the same
low. It means buyers are stepping in and creating support at that price.

The matching low pattern usually occurs after a down trend. Traders watch for this. When they see it they expect
price to go up. It means the market is ready to reverse.

To confirm the matching low pattern traders look for bullish follow through. This can be a strong green candle
after the matching lows. The appearance of this candle means buyers have taken control.

Features:

e Strong Support: The same lows means sellers can’t push price lower.

o Bullish Confirmation: A green candle is essential.
Statistics show recognising and acting on matching lows can improve your trading. For example studies show that
traders who use candlestick patterns can increase their win rate by up to 60%.
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24. Mat Hold Pattern

Mat Hold Pattern
Bearish Mat Hold Bullish Mat Hold

Mat hold is a strong bullish continuation pattern in candlestick charting. It means the up trend will continue after a

short pause.

This pattern has 4 parts:

1.
2.

3.

A long green candle first which means strong buying pressure.

Then 3 or more small red candles which show some selling but don’t break the low of the first
green candle.

Finally a green candle which means buyers are back in control.

Traders look for this pattern to enter long. The small red candles mean sellers are losing control. The final green
candle means buyers have regained momentum.

VVolume on the final green candle is essential to confirm. Higher volume means more buying interest which means
price will continue to go up. According to studies patterns confirmed by volume have a higher success rate in
predicting future price moves.
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25. Kicking Pattern

Kicking Pattern

Kicking is a strong reversal pattern in candlestick charting. It’s when 2 candles gap in opposite directions. Clear
visual cue for traders.

Bullish kicking is when a down trend is followed by a gap up. The first candle is red and the second candle opens
higher which means potential reversal to up trend. Bearish kicking is when an up trend is followed by a gap down.
The first candle is green and the second candle opens lower which means potential reversal to down trend.

Traders use kicking pattern to identify big change in market sentiment. For example if you see bullish kicking after
a long down trend it means buyers are getting optimistic. If you see bearish kicking after an up trend it means
sellers are getting pessimistic.

Confirmation of the kicking pattern is essential. Higher volume during the formation of the pattern makes it more
reliable as a reversal signal. For example if bullish kicking appears with high volume it means strong buying
interest and price will continue to go up.
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26. Ladder Bottom

Ladder Bottom

Ladder Bottom is a bullish reversal pattern. Several bearish candles in a row means a downtrend. Then a strong
bullish candle appears and the trend may be changing.

It starts with 3 or more bearish candles. Each candle closes lower than the previous one. Sellers are in control. But
the bullish candle is a game changer. Buyers are stepping in and may reverse the trend.

Traders look for this pattern as it can mean upward price movement after a long downtrend. The key to confirm
this pattern is the volume of the bullish candle. A big volume means strong buying interest and more likely to
reverse.

For example if you see a Ladder Bottom on a stock chart, look for the bullish candle to close above the previous
candles high. That means buyers are in control.
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27. Long Legged Doji

Long Legged Doji

Long-Legged Doji is a candlestick pattern that shows indecision in the market. It has long wicks on both sides with
a small body in the middle.

Traders can use this pattern to signal reversals or continuation of trends depending on the context. For example, if
Long Legged Doji appears after an uptrend it may mean buyers are losing momentum and may reverse. If it
appears during a downtrend it may mean sellers are weakening.

You need to confirm the Long Legged Doji with subsequent price action for clarity. This confirmation can come
from the next candle. If the next candle closes above the Long Legged Doji after an uptrend it means continuation.
If it closes below after a downtrend it may mean reversal.

Check the stats: according to Investopedia research candlestick patterns like Long Legged Doji is correct 60% of
the time when confirmed by further price action.
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28. Marubozu

Marubozu candle patterns

Marubozu Full Marubozu Open Marubozu Close
Bullish Bearish Bullish  Bearish Bullish  Bearish

Marubozu is a strong candle with no wicks on both sides. This means the price moved strongly in one direction
during the trading period.

A bullish marubozu opens at the low and closes at the high. This means strong buying. Traders buy and expect
prices to go up. A bearish marubozu opens at the high and closes at the low means strong selling. Traders sell or
short sell and expect prices to go down.

Marubozu patterns are market sentiment indicators. They show clear trend in buying or selling. For example if you
see multiple marubozu candles in a row it may mean strong trend in that direction.

To validate a marubozu pattern look for increased volume. Higher volume during the formation of a marubozu
means more participants are supporting the price movement.
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29. Meeting Lines

Meeting Lines

Meeting Lines is a reversal pattern in candlestick charting. This pattern consists of 2 candles where the second
candle opens and closes at the same level as the first candle.

The first candle is a strong price movement while the second candle is a potential change in momentum. This
formation can mean a change in price direction so it’s an important pattern for traders.

To use Meeting Lines effectively look for confirmation with subsequent price action and volume analysis. Higher
volume after the pattern can strengthen the signal of reversal. For example if Meeting Lines appears after an
uptrend and followed by bearish candles with higher volume it may mean strong reversal down.

Characteristics of Meeting Lines:

e 2 candles with same opening and closing prices.

e After an uptrend or downtrend.

e Confirmation needed through subsequent price action and volume.
According to research by a financial analytics firm patterns that confirm with higher volume has an accuracy rate
of over 70% in predicting price direction change.

Be cautious when you see this pattern. Proper analysis will help you to use Meeting Lines in your trading
strategies.
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30. Separating Lines

Separating Lines

Bullish Bearish
Separating (\ Separating
Lines N—> Lines

Separating lines is a reversal pattern that consists of 2 distinct candles. The first candle is bullish meaning upward
price movement. The second candle opens at the same level as the first but closes in the opposite direction meaning
potential market shift.

This pattern shows change in market sentiment. When you see this formation you should consider it as a warning
that the previous trend may reverse. For example if a stock has been uptrend and then forms separating lines it
means buyers are losing control.

To validate this pattern you need higher volume. Higher volume during the formation of separating lines means
stronger reversal. For example if the bullish candle is followed by a bearish close with higher volume it means
sellers are entering the market aggressively.

Traders use separating lines as part of their technical analysis. Recognizing this pattern will help them to make
decision to enter or exit position.
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31. Side-by-Side Whites

Side-by-Side Whites
Side-by-side whites are a bullish continuation pattern in candlestick charts. Two consecutive white candles with

the same close. Traders look for this to mean the trend will continue.

The key to this pattern is the structure. Both candles must close at the same level. Strong buying interest. Buyers in
control. Price will go up soon.

Volume is key to this pattern. Higher volume on these white candles means more market participation. When you
see higher volume with side-by-side whites, it confirms the momentum is real and will continue.

Statistically these patterns work. According to studies, bullish continuation patterns have a 60-70% success rate
when confirmed by volume.

In real life trading, an example is when a stock is recovering from a dip. When investors see side-by-side whites
with rising volume, they may feel more comfortable to get in, expecting price to go up.

Knowing this pattern helps you make better decisions based on market behavior and trends. Recognizing side-by-
side whites can improve your trading strategies and overall winning rate.
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32. Stick Sandwich

Stick Sandwich
Bullish Stick Sandwich Bearish Stick Sandwich

The Stick Sandwich is a bullish reversal pattern in candlestick analysis. A bearish candle between two white
candles. A visual representation of a shift from bearish to bullish sentiment.

Traders look for the Stick Sandwich after a downtrend. The bearish candle means selling pressure. But the white
candles mean buyers are getting stronger. This combination means price will go up.

Validation of the Stick Sandwich pattern is key to good trading decisions. Higher volume on the outer white
candles makes the pattern more reliable. Higher volume means stronger buying interest and the trend may reverse.

To find this pattern:

1. A bearish candle followed by two white candles.

2. The first and third candles must have a higher close than the bearish candle.

3. Higher volume on the white candles.
Statistically, traders who use candlestick patterns like the Stick Sandwich can improve their trading strategies.
Research shows that using candlestick patterns with other indicators improves the success rate of market
predictions.
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33. Upside Gap Two Crows

Upside Gap Two Crows
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The upside gap two crows is a bearish reversal pattern in candlestick analysis. A white candle followed by two
black candles that open lower than the previous close.

Watch out for this sequence. The first candle means strong up move. The two black candles mean momentum shift.
Characteristics of the upside gap two crows:

e First Candle: A white candle that closes higher.

o Second and Third Candle: Black candles that open lower than the previous day’s close.
This means price will go down. Traders look for confirmation through higher volume on the black candles. Higher
volume during this phase means stronger selling pressure and the trend may reverse.

Statistically these patterns work. For example studies show that bearish reversal patterns have a 60% success rate
within a few trading sessions after the pattern forms.
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34. Downside Gap Three Methods
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Downside Gap Three Methods is a bearish continuation pattern. It means the trend will continue.

It starts with a long black candle. This candle means strong selling pressure. Then three small white candles
appear. These candles mean some buying but not reversal of the trend. Then another black candle forms. This last
candle opens lower than the previous one and confirms the trend will continue.

Traders look for this pattern after a big drop. Three small white candles mean temporary buying interest but not
change in overall bearish sentiment.

To confirm this pattern traders should check for higher volume on the last black candle. Higher volume means
stronger selling pressure and supports the idea of continued down move. If volume is low the pattern is not that
reliable.

This pattern can be found in stocks or commodities that are in a downtrend. Recognizing it will give you better
decisions to enter or exit positions.

Knowing this pattern is key to traders who want to catch market moves. It’s a clear signal of further price down.
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35. Thrust Line

Thrust Line

Mid Point

Closing

Thrust Line is a reversal pattern in candlestick analysis. It consists of two candles: a white candle followed by a
black candle. The key is the black candle closes within the body of the white candle.

This means a market direction shift. Traders use it to predict reversals after an up trend. The thrust line means
buying pressure is weakening and there’s a selling opportunity.

Confirm the thrust line with the next candles is key to accuracy. If the next candles continue to be bearish it
confirms the reversal signal. If prices bounce back up it means the up trend is still intact.

Statistics show that reversal patterns like the thrust line can be very reliable when combined with other indicators.
For example, traders who use volume analysis find more success. A spike in volume during the formation of the
thrust line adds to the signal.

In real life traders reported more profits by recognizing this pattern early and acting on it fast. Knowing how to
read and confirm this pattern will improve your trading strategies.
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36. Tri-Star Pattern

Tri-Star Pattern
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Tri-Star Pattern is a rare reversal signal in candlestick charting. It consists of three doji candles in a row. Doji
candles have small body and long wicks which means indecision among traders.

This pattern can be a reversal in either direction. When the Tri-Star appears at the top of an up trend it may mean
bearish reversal. When it appears at the bottom of a down trend it means bullish reversal.

Don’t rely solely on the Tri-Star Pattern. Validate this pattern. Higher volume on the next candles is the
confirmation that the market is indeed reversing. For example if you see the Tri-Star followed by a strong white
candle with high volume it means more chances of upward reversal.

Statistics show that patterns like Tri-Star have different success rates depending on the market conditions. Some
studies show that when confirmed with volume reversal patterns can be profitable 70% of the time.

pg. 39



http://ifmcinstitute.com/wp-content/uploads/2024/08/Tri-Star-Pattern.jpg

37. Upside Tasuki Gap

Upside Tasuki Gap

The upside tasuki gap is a strong continuation pattern that means strong bullish momentum in the market. It
appears after an uptrend so price will continue to go up.

This pattern has 3 parts:

1. A bullish candle with big up movement.
2. A gap up where the open of the next candle is higher than the close of the previous candle.
3. A bearish candle that close within the body of the first bullish candle.

These elements means price will continue to go up. Traders look for this pattern to enter long.

Volume is important to confirm the upside tasuki gap. Higher volume on the bullish candle makes this pattern
more reliable. For example if the bullish candle has volume much higher than average it means strong buying
interest and more reason to price will continue to go up.

Statistically this pattern can give traders around 60-70% success rate when combined with other technical
indicators. So it’s a must have tool for traders who want to ride the bullish trend.
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38. Downside Tasuki Gap
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The downside tasuki gap is a big continuation pattern that means bearish momentum in the market. It appears
during a downtrend and means the trend will continue.

This pattern has 3 parts:

e A bearish candle: This candle open at high and close lower, means strong selling pressure.
e A gap down: The next candle open below the previous one, means sellers are in control.
o Abullish candle: This candle close within the body of the first bearish candle. Means some buying
interest but not enough to overcome the previous selling pressure.
Traders use this pattern to signal price will continue to go down. The gap down means sellers are pushing price
lower.

To make the downside tasuki gap more valid, traders should look for higher volume on the bearish candle. Higher
volume means more conviction from the sellers and more reason to price will continue to go down.

For example if a stock show this pattern with big trading volume it can be more reliable for forecasting further
down. Historical data show that pattern like this often lead to sustained downtrend so it’s a must have tool for
traders who want to ride the market.
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39. Unique Three River Bottom

| Unique Three River Bottom

The Unique Three River Bottom is a big bullish reversal pattern in candlestick charting. It means trend will change
from bearish to bullish.

This pattern has 3 candles. The first candle is a long bearish candle, means selling pressure continue. The second
candle is a smaller bearish or indecisive candle that often close within the body of the first candle. Means support
level is forming. The third candle is a strong bullish candle that close above the high of the second candle, means
reversal confirmed.

Traders use this pattern to anticipate price will go up after a downtrend. Means buyers are taking control after
sellers have control the market.

To make this pattern more valid, traders look for higher volume on the final bullish candle. Higher volume means
strong buying interest and the reversal will hold.

Key features of the Unique Three River Bottom:

o First Candle: Long bearish, means strong selling.

e Second Candle: Smaller body, means indecision.

o Third Candle: Bullish close with high volume.
You can trade with this pattern. Recognizing it in the chart will make you make decision based on market
sentiment and price action.
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40. Upside Gap Three Methods
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The Upside Gap Three Methods is a big bullish continuation pattern in candlestick analysis. It means the trend will
continue up.

This pattern start with a strong bullish candle, means buying pressure. A gap up follow, means price open higher
than the previous close. Then small bearish candles appear. Means momentum pause but not reverse the trend.
Finally a bullish candle close the sequence, means the trend will continue up.

Traders look for this pattern because it means momentum is still up in the market. It means investor confidence and
can lead to higher price.

To make the Upside Gap Three Methods valid, higher volume on the final bullish candle is required. Higher
volume means more investors are entering the market and strengthen the bullish sentiment. When traders see this
combination of price action and volume they often feel more confident to go long.

In summary, recognizing the Upside Gap Three Methods is important for traders who want to ride the bullish
trend. The combination of strong buying, gap up and surge with high volume is a good signal for profit.

Conclusion

Candlestick patterns are important in technical analysis. It gives traders insight of market sentiment and price
movement. Each pattern from Doji to Marubozu has its own meaning of market behavior. Understanding these
patterns will improve your trading strategy and decision.

Traders should study these patterns thoroughly. Mastery of candlestick formation will give you better trading
result. Practice with real-time data will solidify your knowledge and application. Continuous learning is important
in the ever changing financial world. Engage with resources and community related to candlestick analysis to
improve your skills.
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FAQ

What is candlestick charting?

Candlestick patterns are graphical representation in technical analysis to predict future price movement based on
historical data. It consist of one or more candle that show the open, close, high and low price over a certain period
of time.

Why candlestick patterns are important in trading?
Candlestick patterns help traders to identify market reversal and continuation. Recognizing these patterns will
improve decision and timing of trade, will lead to better trading result.

How many candlestick patterns are there?
There are many candlestick patterns, more than 40 of them. Single, double and triple candle formation, each has its
own meaning of market sentiment and price action.

What does Doji mean?
Doji means indecision in the market. It form when the open and close price is almost equal. This pattern means
buyers and sellers are in balance, often means reversal or continuation.

Hammer and Hanging Man?
Both Hammer and Hanging Man have similar look but different contexts. Hammer appears after downtrend, means
bullish reversal, Hanging Man appears after an uptrend, which means bearish reversal.

Can we trade with candlestick patterns alone?

While candlestick patterns are useful, should not be used alone. Combine with other technical indicators

and fundamental analysis to make the trading decision.

How to recognize candlestick patterns?

Study charts, use educational resources, and practice with demos. Continuous learning and experience will improve
your skills.
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IFMC INSTITUTE KRISHNA NAGAR EAST DELHI BRANCH
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J!:r IFMC Educational

[ "
IFMC Institutions Pvt. Ltd.

5080017015

FRCTTA R Tl IFMC LAXMI NAGAR
f ' BRANCH — DELHI

WANT TO ACHIEVE SUCCESS IN
THE STOCK MARKET? e +91 9870510511

THE SOLUTION IS HERE.

K-10 Krishna Nagar Main Road Opposite Haldiram, East Delhi, New Delhi— 110051
Phone Number

+91-88608 85688

Email

info@ifmcinstitute.com

IFMC Institute NORTH CAMPUS DELHI UNIVERSITY BRANCH

Jﬁi’ IFMC Educational

' e
IFMC Institutions Pvt. Ltd.

15090012015

IFMC-STOCK MARKET
INSTITUTE - NORTH

% CAMPUS DELHI BRANCH

m J IFMC INSTITUTE

sy NORTH CAMPUS,
DELHI

.

‘I-._ 4

WANT TO ACHIEVE SUCCESS IN

THE STOCK MARKET? e +91 9870510511
THE SOLUTION IS HERE.
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Franchisee Name — Ek Onkar Pathshala

Address — Gate Number: 1, Landmark Near Metro Station, Shop Number 89, 2nd Floor
Kingsway Camp, Outram Lines, New Delhi, Delhi 110009

Phone Number

+91-75035 11676

Email

north@ifmcinstitute.com

IFMC Institute Pune Branch

J!:r IFMC Educational

IFMC Institutions Pvt. Ltd.

1503001:2015

IFMC STOCK MARKET
INSTITUTE PUNE
BRANCH

IFMC INSTITUTE
PUNE,
MAHARASHTRA

WANT TO ACHIEVE SUCCESS IN
THE STOCK MARKET? e +91 9870510511

THE SOLUTION IS HERE.

Franchisee Name - WTA Financial services

Contact Person - Nitin Bhapkar

Address - Office No. 201, Nirankar Apartment, 1133/5, Fergusson College Rd, opp. Police
Grounds, Model Colony, Shivajinagar, Pune, Maharashtra 411016

VISITING HRS9.30 AM TO 5 PM
Phone Number

Phone No —+91 — 86698 02550, +91 — 92094 66364

Email
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pune@ifmcinstitute.com

IFMC Institute Shamli Branch

JI:" IFMC Educational

[ ;
Is!"’MGCE Institutions Pvt. Ltd.

IFMC INSTITUTE
LEARNING CENTRE
AT SHAMLI

IFMC INSTITUTE
SHAMLI, UP

WANT TO ACHIEVE SUCCESS IN
THE STOCK MARKET? e +91 9870510511

THE SOLUTION IS HERE.

First Floor, V.V. Inter College, Old Tehsil, Shamli Rural,
Shamli— 247776 — Uttar Pradesh

VISITING HRS9.30 AM TO 5 PM
Phone Number

+91-9811318868

+91-7683027480
Admission Inquiry between 9.3 AM TO 5 PM Monday to Saturday,
Email

noida@ifmcinstitute.com

IFMC INSTITUTE BHIWANI HARYANA
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Jl:f IFMC Educational

- «
IEMC Institutions Pvt. Ltd.

IFMC-STOCK MARKET
INSTITUTE - BHIWANI
HARYANA BRANCH

o IFMC INSTITUTE
: BHIWANI
~ HARYANA

e ST @’g

WANT TO ACHIEVE SUCCESS IN
THE STOCK MARKET? e +91 9870510511

THE SOLUTION IS HERE.

Franchisee Name — Mohit Kumar Sharma

Address — Gate Number: Circular Rd, Naya Bazar, Housing Board Colony, Hansi
Gate near Bank of Baroda Bhiwani, Haryana 127021

Phone Number
+91-98969 85166
Email

bhiwani@ifmcinstitute.com
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